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1. Regulations necessary to implement new legidation;

The proposed legislation will require the Department of Health and Social Servicesto prepare
an economic effect statement and regulatory flexibility analysis documenting the impact of
some regulations on small businessin Alaska.

Department regulatory projects can generally be described as falling into 4 classifications:
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2. Regulations to implement cost containment strategies necessary to live within the budget
appropriated by the legidature;

3. Regulations necessary to protect the public health and safety of Alaskans; and

4. Regulations necessary to comply with federal law, federal regulations, or federal funding
agreements.

The House Finance Committee Substitute exempts the following three categories of regulations
from the provisions of the legislation that would allow the department to implement House
Bill 33 without additional cost:

1. Regulations mandated by federal law as a condition for participating in or implementing a
federally subsidized or assisted program, or for obtaining or maintaining state primacy in a
federal program;

2. Regulations that address standards, requirements, or conditions for reimbursement by the
designated state agency for servicesto be rendered on behalf of the designated state agency,
that address amounts or rates of that reimbursement, or that adjust those amounts or rates to
contain costs within the amount of appropriations from the legislature for a state fiscal year;

and

3. Regulations that establish standards, requirements, or conditions for the eligibility of an
individual for assistance under AS 18 or AS 47, or that establish standards for determining
the amount of assistance that an eligibile person is entitled to receive.

The department estimates that alarge majority of its regulations will fall within one or more of
these exempt categories. For regulations subject to the provisions of HB 33, the department
believesit can complete the required analyses as part of its normal regulatory processes with

existing resources and minimal delay.
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